
The Beginner's Guide to Real Estate Investing in Edmonton 
Introduction: Your Journey to Financial Freedom Starts Here 

Welcome! If you're reading this guide, you've decided to take control of your 

financial future. Real estate investing is one of the most powerful and proven methods 
for building long-term wealth, and you've chosen an excellent market to begin your 
journey. 

The Edmonton area presents a unique combination of affordability, stability, and 



growth potential that is increasingly rare among major Canadian cities. However, 
successful investing requires more than just buying a property; it requires a smart 
strategy, a solid understanding of the market, and a great team. 

This guide is designed to give you a clear, foundational understanding of what it takes 
to become a real estate investor in Edmonton. I’ll cut through the noise and focus on 
the essential first steps. 

 

Chapter 1: Why the Edmonton Area is an Investor's Advantage 
Many new investors wonder, "Why Edmonton?" The answer lies in a set of powerful 
economic and demographic factors: 

● Economic Diversity & Stability: While known for its energy sector, Edmonton 
has a resilient and diversifying economy with major growth in technology, health 
sciences, and education. This creates stable employment and consistent demand 
for housing. 

● Strong Population Growth: Edmonton is one of Canada's fastest-growing cities, 
attracting people from across the country and the world. More people means a 
higher demand for rental properties. 

● Relative Affordability: Compared to markets like Vancouver or Toronto, 
Edmonton's property prices are significantly more accessible. This means your 
initial investment goes further, and achieving positive cash flow is a more realistic 
goal from day one. 

● A Landlord-Friendly Environment: Alberta's regulations provide a clear and 
balanced framework for both landlords and tenants, making it a secure place to 
own and manage rental properties. 

 

Chapter 2: Understanding the Core Investment Strategies 
There are many ways to invest in residential real estate. Here are three of the most 
common and effective strategies for beginners: 

● Buy and Hold: This is the most traditional strategy. You purchase a property and 
rent it out to tenants. Your wealth grows through two avenues: monthly rental 
income (cash flow) and the long-term increase in the property's value 
(appreciation). 

● House Hacking: A brilliant way to start. You buy a property with multiple units 
(like a duplex or a house with a legal basement suite), live in one unit yourself, and 



have tenants in the other units pay down your mortgage. It dramatically reduces 
your personal living expenses and gives you a hands-on education in being a 
landlord. 

● BRRRR Method: Buy, Rehab, Rent, Refinance, Repeat. This is a powerful strategy 
for scaling your portfolio. You buy a property that needs work (at a discount), 
renovate it to increase its value ("force appreciation"), rent it out to tenants, and 
then refinance with a lender to pull your initial investment capital back out. You 
can then use that same capital to buy the next property. 

 

Chapter 3: The 5 Key Metrics Every Investor MUST Understand 
Don't be intimidated by the numbers. Understanding these five simple metrics is the 
key to telling a good investment from a bad one. 

1. Net Operating Income (NOI): This is your total income from a property minus all 
of its operating expenses (but before mortgage payments). NOI = Income - 
Expenses. 

2. Cash Flow: This is the money left in your pocket each month after you've paid all 
the bills, including the mortgage. Cash Flow = NOI - Mortgage Payment. This is 
your profit. 

3. Capitalization Rate (Cap Rate): This metric helps you quickly compare the 
potential return of different properties, regardless of financing. Cap Rate = NOI / 
Property Price. A higher cap rate generally indicates a higher potential return. 

4. Cash-on-Cash Return: This tells you the return you are making specifically on 
the money you invested out-of-pocket (your down payment, closing costs, etc.). 
It's one of the best measures of a property's performance. Cash-on-Cash Return 
= Annual Cash Flow / Total Cash Invested. 

5. Return on Investment (ROI): A broader measure of your overall return, including 
cash flow, appreciation, and the equity you gain as tenants pay down your 
mortgage. 

 

Chapter 4: Building Your Professional Investment Team 
Investing is a team sport. Having the right professionals on your side is the single most 
important factor for long-term success. 

● An Investment-Focused Real Estate Agent: This is your team captain. A 
standard agent helps people find a home; an investment agent helps you find an 
asset. They understand the metrics above, know the rental market inside and out, 



and can spot opportunities others miss. 
● A Mortgage Broker: An experienced mortgage broker who works with investors 

can access a variety of lenders and products to find the best financing for your 
situation, which can save you thousands. 

● A Real Estate Lawyer: A lawyer is essential for reviewing contracts and ensuring 
the property title is transferred to you cleanly and legally, protecting you and your 
investment. 

● A Property Manager: Even if you plan to self-manage initially, building a 
relationship with a good property management company is crucial. They are your 
key to scaling your portfolio without being overwhelmed. 

 

Conclusion: Take the Next Step 
You now have the foundational knowledge to move forward with confidence. You 
understand why Edmonton is a strong market, what strategies you can use, and how 
to analyze a deal. 

The journey of a thousand miles begins with a single step. Your next step is to 
translate this knowledge into action. 

Ready to start building your real-estate portfolio? The most successful investors 
don't wait; they prepare. Let's sit down for a free, no-obligation consultation to 
discuss your personal goals and create a custom strategy to help you acquire your 
first (or next) investment property. 

 
Jey Arul, BA, MBA 
President, Investment Broker 
AJS Capital Inc. 
www.ajscapital.com  
 

http://www.ajscapital.com
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